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Economists and philosophers since Locke and Smith have explained
the economic laws of property and exchange. A solid body of schol-
arship, both classical and modern, suggests that aside from enforcing
property rights, reducing transaction costs and, in some instances,
providing for so-called public goods that are difficult to charge for,
government can do little to improve the efficiency of free markets,
This relatively unrestrained system, what Oppenheimer called the
economic means of appropriation and exchange, constitutes one of
the most effective mechanisms for harnessing the energies of enter-
prising human beings to increase production and raise living stan-
dards the world over.!

The same cannot be said for the other type of social system iden-
tified by Oppenheimer—the political means of expropriation and
taxation. The indiscriminate use of laws and regulations, even in
democracies, generally results in a net loss in efficiency as rent-seek-

1. Franz Oppenheimer, The State (Indianapolis: The Bobbs-Merrill Company Publish-
ers, 1914); Ludwig von Mises, Human Action (New Haven, Conn.: Yale University Press,
1949).
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